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Market Overview

December was a choppy month that saw the market initially rally 5%
and then fall around 15% mid-month on fears of continued contagion.
The Portal Digital Fund (PDF) finished December down -3.4% net of
fees vs the overall market as represented by the CCI30 Index down -
12.6% and BTC down -3.8%. The PDF was down -42.1% net of fees for
FY22 vs the market down -72.8% and BTC down -64.2%.

After the Storm, Will There Be Light?

2022 will be the year of “The Great Deleveraging” with all asset
classes hit by rising interest rates and tightening liquidity.
Cryptocurrency and digital assets (‘crypto assets’) market
capitalisation fell by 75% from the peak in November 2021 to the
trough in December 2022.

January has started off with a strong rally as the overall market has
bounced 17% driven by both an improving macro with slowing
inflation and an inverted yield curve, and supported by very positive
news in the crypto space such as Amazon Web Services partnering
with Avalanche to scale Blockchain solutions for both enterprises
and governments, and El Salvador passing a law allowing Bitcoin
bond issuance, as well as Ondo launching tokenized US Treasuries
and bonds, targeting $100 Billion Stablecoin market, all very positive
for both government and institutional adoption globally.

As per a recent newsletter by Postmodern Partners puts it: “/t must
be noted that although many effective, well-regarded, large-cap
Layer 1 protocols declined by more than 80%, DeFi platforms with
collateralized [loans and automatic Iliquidation mechanisms
remained intact.”

Digital asset code, likely to disrupt all aspects of commercial and
financial intermediary functions in the coming decade, also
remained perfectly intact and continued to develop in 2022 with a
solid underpin of VC funding.




This in and of itself is very reassuring: If DeFi was going to ‘break’
then it would've done so at the point of maximum stress in
November with fears of contagion around Binance and all other
exchanges.

Given its resilience, we are cautiously confident that we will see
green shoots in H1 2023. Technically, the market is very oversold, in
fact the most oversold since March 2020 as per the charts below
courtesy of Trading View:
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If we zoom out a decade, we can see that each time the RSI| reached
this level of oversold as much as 2012, 2015 and 2019 it is followed by
a solid rally that takes BTC to new all-time highs. Supporting this
fundamentally is the expectation of the next BTC halving in the next
year, expected latest May 2024. The deflationary impact of having
the supply of BTC reduced by 50% in the next 12-15 months provides
a solid underpin for a liquidity driven rally.

Conclusion

We expect a moderation of inflation in 2023, evidenced by the weak
growth in recent wage inflation numbers rising slower than
expected. The jobs market is cooling, rapidly, and as such a recession
is now in full swing. Consumer demand will be destroyed, and this
will give the Fed reason to not only pause but reduce rates.

Indeed the 10-Year US Treasury is down -70bps, or -17%, from its peak
in October 2022. We are aligned with the fixed income market in
expecting short-term rates to begin to ease as soon as Q2 2023. We
expect this will give long-duration risk assets such as crypto assets
room for a decent recovery. This is further supported by the
reduction in oil price by -38% from its peak in June 2022, as per the
charts below:
Brent Oil Vs UST 10 Year Treasury
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We reiterate that we continue to believe that crypto assets provide
the best long-term opportunity of all asset classes and will
outperform significantly when global macro-economic conditions
moderate and confidence in risk assets and this sector is restored,
which we expect to begin in H1 2023. As we see in all of nature, no
storm lasts forever, and the sun will eventually rise again.
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Please feel free to contact me should you have any enquiries.

Contact: E: mark.witten@firstdegree.asia W: www.portal.am

Disclaimer:

This document does not constitute an offer of Participating Shares in the Fund. The offer of
Participating Shares is made solely pursuant to the Offering Memorandum for the Fund dated
10 February 2020 (the "Offering Memorandum), and an application for subscription for
Participating Shares may only be made by completing and returning the subscription
agreement issued by the Fund (the "Subscription Agreement"). Copies of the Offering
Memorandum and the Subscription Agreement may be obtained from First Degree Global
Asset Management Pte. Ltd, the Investment Manager of the Fund.

Notice to Investors in Switzerland: This is an advertising document.

The Confidential Offering Memorandum, the Articles of Association as well as the annual

reports of the Fund may be obtained free of charge from the Swiss Representative. In respect

of the Shares distributed in Switzerland to Qualified Investors, place of performance and

Jurisdiction is at the registered office of the Representative.

o Swiss Representative: FIRST INDEPENDENT FUND SERVICES LTD, Klausstrasse 33, CH-
8008 Zurich.

o Swiss Paying Agent: NPB Neue Privat Bank Ltd, Limmatquai I/am Bellevue, P.O. Box, CH-
8024 Zurich.

CAR Email Disclaimer:

This emalil is for informational purposes only. It does not constitute investment or financial
aavice nor an offer to acquire a financial product. Before acting on any information contained
in this email, each person should obtain independent taxation, financial and legal advice
relating to this information and consider it carefully before making any decision or
recommendation. To the extent this email does contain advice, in preparing any such aavice
in this email, we have not taken into account any particular person’s objectives, financial
situation or needs. Furthermore, you may not rely on this message asadvice
unless subsequently confirmed by letter signed by an authorised representative of Portal
Asset Management Pte Ltd (CAR). You should, before acting on this information, consider the
appropriateness of this information having regard to your personal objectives, financial
situation or needs. We recommend you obtain financial advice specific to your situation
before making any financial investment or insurance decision.

This email is for the use of the intended recipient only and may contain confidential
information. Any unauthorised use of the contents is expressly prohibited. If you receive this
emalil in error, please contact us, and delete all copies of the email. Before opening or using
attachments, please check the attachments for viruses and defects CAR does not
accept liability for any loss or damage however caused which may result from
this communication or any files attached. CAR collects personal information to provide and
market our services. For more details about the information'’s use, disclosure or access, you
may obtain a copy of our privacy policy upon request.

Portal Asset Management Pte Ltd is a Corporate Authorised Representative (CAR Number
001293080) of Boutique Capital Pty Ltd ACN 62] 697 621 AFSL No.5080]171



